To,

Chaitanya C. Dalal & Co.
CHARTERED ACCOUNTANTS

111, Maker Chambers-Ill, 11" Floor, 223
Nariman Point, Mumbai 400021, India
Off:(022)-22873338, 22040533

e.mail: ccd2@rediffmail.com Web: caced.com

INDEPENDENT AUDITQR'S REPORT

The Members, _
Metropolitan Infrahousing Private Limited

Report on the Ind AS Financial Statements & Internal Financial Controls over Financial Reporting

We have audited the accompanying Ind AS financial statements of Metropelitan Infrahousing Private
Limited, which comprise the Balance Sheet as at March 3 1, 2017 the Statement of Profit and Loss (including
other comprehensive income), Statement of Cash Flows and the Statement of Changes in Equity for the year
then ended, and a summary of significant accounting policies and other explanatory information. Also we
have audited Internal Financial Controls over Financial Reporting as at March 31, 2017,

Management’s Responsibility for the Ind AS Financial Statements & for Internal Financial

Controls over Financial Reporting

2.

)

The Board of Directors of the Company are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the act’) with respect to the preparation of these Ind AS financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in [ndia, including the Indian Accounting Standards (Ind AS} specified under Section 133 of the
Act. :

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal control gver financial reporting criteria established by the Company considering the essential
component »@éﬁif:- e{nal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financig}ﬁépoﬁi{gﬁtsgsued by the Institute of Chartered Accountants of India, These responsibilities include
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the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

4. Qur responsibility is to express an opinion on these Ind AS financial statements based on our audit and to
express an opinion on the Company's internal financial controls over financial reporting based on our audit.

5. We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder,

6. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act and the Guidance Note on Audit of Internal Financial Controls over Financial Reporting. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from material
misstatement and whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

7. An audit involves performing procedures to obtain audit evidence about the amounts, the disclosures in the
financial staterents and adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risks that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial controls relevant to the Company’s preparation
of the financial statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting and the Ind AS
financial statements. '

Meaning of Internal Financial Controls over Financial Reporting

9. A company's internal financial controls over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external.purposes in accordance with generally accepted accounting principles. A company's internal
financial” control over.financial reporting includes those policies and procedures that (1) pertain to the
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maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

10. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Oginion

11. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including the Ind
AS, of the financial position of the Company as at 31st March 2017, and its financial performance including
other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

12. In our opinion considering nature of business, size of operation and organisational structure of the entity, the
Company has an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31st March 2017,

Report on Other Legal and Regulatory Requirements

13. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3and 4 of the Order.

14. As required by section 143(3) of the Act, we report that:

A) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

B) In our opinion, proper books of account as required by law have been kept by the Company so far as
appearsArom:qur examination of those books.
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C) The balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

D) Inour opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014.

E) On the basis of written representations received from the directors as on March 31, 2017, taken on record
by the Board of Directors, none of the directors except for Mr, Dinesh Patel and Mr. Babu Patel are
disqualified as on March 31, 2017, from being appointed as a director in terms of Section 164(2) of the
Act.

F) With respect to the other matters to be included in the Auditor's report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us: ‘

L The Company has pending litigations with Runwal Developers in Bombay High Court and
Government of India in Supreme Court, which if decided against the company may have
financial impact on the company.

II. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

III. There were no amounts which were required to be transferred to the Investor Education and
' Protection Fund by the Company.

IV.  The Company has provided requisite disclosures in its Ind AS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8 November
2016 to 30 December 2016 and these are in accordance with the books of accounts
maintained by the Company. '

For Chaitanya C. Dalal & Co.
Chartered. Accountants ____
FRN: 101632W
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%ﬁ‘;‘;‘m v lpmme N ' Atcountants
Chaitanya C. Dalal

Partner
Membership No. 35809

)
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Place: Mumbai

Date: 99 piG 2017
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Annexure “A” to the Independent Auditor’s Report

As at and for the year ended 31% March, 2017 on the Ind AS Financial Statements
To the Members of Metropolitan Infrahousing Private Limited

(Referred to in paragraph 12 under ‘Report on Other Legal and Regulatory Requirements® section
of our report of even date)

(i)
(if)

(iif)

(iv)

(v)

(vi)

(vii)

(viii)

The Company does not have fixed assets & immovable property. Hence reporting under
clause (i) of the CARO 2016 is not applicable.

As explained to us, the physical verification of inventory has been done by the management
at reasonable intervals during the year. No material discrepancies were noticed.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013 during the year.

In our opinion and according to the information and explanations given to us, the Company
has provided corporate guarantee amounting to Rs. 200 Cr. Further the company has
mortgaged part of the land to the bank along with debenture holders on pari passu basis.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year and does not have any unclaimed deposits. Hence reporting under
clause (v) of the CARO 2016 is not applicable.

Having regard to the nature of the Compahy’s business / activities, reporting under clause
(vi) CARO 2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues, including
Income-tax, Service Tax, Value Added Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.

(b)  There were no undisputed amounts payable in respect of Income-tax, Service Tax,
Value Added Tax, cess and other material statutory dues in arrears as at 31* March
2017 for a period of more than six months from the date they became payable.

(c)  There are no dues of Income-tax, Service Tax, and Value Added Tax as on 31% March
2017 on account of disputes.

Based on our audit procedures and on the information and explanations given by the
management, the company has defaulted repayment of debentures amounting to Rs, 175 Cr
as on March 31, 2015, Entire amount is outstanding as on March 31, 2017. The company
has defaulted payment of interest to debenture holders. The outstanding interest payable to
debenture holders as on March 31, 2017 is Rs. 14,39,06,827. The company has mortgaged
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(ix)

)

(xi)

(xii)

(xiii)

(xiv)

(xv})

(xvi)

its land situated at Dombivli which is part of capital work in progress to the debenture
holders.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 Order is not applicable, '

To the best of our knowledge and according to the information and explanations given to us,
no fraud on the Company by its officers has been noticed or reported during the year.

The Company has not paid any managetial remuneration durin gthe year and hence the limits
and approvals mandated by the provisions of section 197 are deemed to have been complied
with.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable. '

In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and details of related party transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting
standards,

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or persons
connected with him and hence provisions of section 192 of the Companies Act, 2013 are not
applicable,

The Company is not required to be registered under section 45-I of the Reserve Bank of India
Act, 1934

For Chaitanya C. Dalal & Co
Chartered Accountangs—

FRN: 101632W

Chaitanya C. Dala }\&(@UMBP\‘
Partner _
M No. 35809

Place: Mumbai

Date:
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METROPOLITAN INFRAHOUSING PRIVATE LIMITED

CIN NO: U45201MH2006PTC162441

Register Office : Gammon House,Veer Savarkar Marg, Prabhadevi, Mumbai -
400025. Maharashtra

ANNUAL ACCOUNTS

FINANCIAL YEAR ENDED 31ST MARCH 2017
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CIN: U40108MH2008PLC186403

METROPOLITAN INFRAHOUSING PRIVATE LIMITED

IND AS Balance Sheet As At March 31,2017

As at 31st March 2016

As at 31st March 2017 As at October 1, 2014
Particulars Note
ASSETS
NON-CURRENT ASSETS
(a} Financial Assets
{i) Loans 2 ‘ 65,890 65,890 65,890
(ii) Other financial assets 3 - - -
(b) Others non-current assets q 7671,13,014 7758,63,014 7906,13,014
TOTAL NON-CURRENT ASSETS 7671,78,904 7759,28,904 7906,78,904
CURRENT ASSETS
(2) Inventories 5 114905,49,532 107062,14,668 96279,56,928
{b) Financial Assets
(1) Cash and cash equivalents 6 134,54,932 1,156 7000,65,952
(i} Loans 2 515,00,000 515,00,000 615,00,000
(iii) Other financial assets 3 47,047 47,047 1,15,986
{c) Other current assets 7 662,93,017 133,74,030 155,00,202
TOTAL CURRENT ASSETS 116218,44,528 107711,36,901 104051,39,068
TOTAL ASSETS 123890,23,432 115470,65,805 111958,17,972
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital 8 1,00,000 1,00,000 1,00,c00
(b} Other Equity 9 8067,00,045 7239,21,915 5020,72,582
TOTALEQUITY 8068,00,045 7240,21,915 9021,72,582
LIABILITIES
NON-CURRENT LIABILITIES
(a) Financial Liability
(1) Borrowings 10 48970,36,173 - -
(i) Other financial liabilities 11 19429,90,070 - -
TOTAL NON-CURRENT LIABILITIES 68400,26,243 - -
CURRENT LIABILITIES
{a) Financial Liability
{i) Borrowings 10 14625,69,497 61727,83,155 59985,71,878
(1} Other financial liabilities 11 24833,49,707 39424,17,007 35935,62,783
(b) Other current liabilities 12 7050,79,658 7066,76,121 7002,81,042
(c) Current Tax Liabilities {Net) 13 911,98,282 11,67,607 12,29,687
TOTAL CURRENT LIABILITIES 47421,97,143 108230,43,890 102936,45,390
TOTAL EQUITY and LIABILITIES 123890,23,432 115470,65,805 111958,17,972

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

As per our report of even date.

For Chaitanya C Dalal & Co.
Chartered Accountants
Firm's Regn. No.: 101632W75
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For and on Behalf of Board of Directors

Chaitanya C. Dalal
Partner
Membership No : 35809

Babubhal Patel
Director
DIN : 00937635

Dinesh Patel
Director
DIN : 00526233

Place : Mumbai
Dated:

Place : Mumbai

pated: 79 AUG 2017,
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METROPOLITAN INFRAHOUSING PRIVATE LIMITED
CIN NO: U45201MH2006PTC162441

STATEMENT OF PROFIT AND LOSS FOR PERIOD ENDED 31ST MARCH, 2017

Particulars Note April 2016 - October 2014 -
March 2017 March 2016
| |Revenue from Operations - -
11 |Other Income 14 2601,32,145 10,894
il {Total Income (1 +11) 2601,32,145 10,894
IV |Expenses:
Employee benefits expense 15 2,14,500 2,41,500.
Finance Cost 16 861,54,250 1763,99,335
Other Expenses 17 9,58,731 16,77,518
Total Expenses 873,27,481 1783,18,353
V |Profit{{Loss) before exceptional items and tax 1728,04,664 {1783,07,459)
VI |Exceptional items Income / (Expense) - -
VIl |Profit / {Loss) before tax 1728,04,664 (1783,07,459)
VIl |Tax Expenses
Current income Tax 900,26,533 -
Tax of earliar years - -
Total tax expenses 900,26,533 -
Profit/{Loss) for the period from continuing operations (VII-VIII) 827,78,131 (1783,07,459)
IX |Earning Per Equity Share {for Continuing Operation) 18
Basic ' 8,278 (17,831)
Diluted 8,278 (17,831)

As per our report of even date.

For Chaitanya C Dalal & Co.
Chartered Accounts

Chaitanya C Dalal
Partner
Membership No. 35809

Place: Mumbai 19
Date: =

For and behalf of Directors

Lo
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Babubhai Patel
Director D
DIN : 00937635 D

Place: Mumbai

WW
Dinesh Patel /

irector

IN : 00526233




METROPOLITAN INFRAHOUSING PRIVATE LIMITED
CIN NO: U45201MH2006PTC162441

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31ST MARCH, 2017

Particulars April 2016 - March | o, 5514 March 2016
2017
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax and Extracrdinary ltems 827,78,131 (1783,07,459)
Add ;-
Interest on Financial Liabilities at amortised Cost - -
Remeasurement Loss of loans from Holding Company - -
Guarantee Expenses 87,50,000 131,36,986
Operating Profit Before Working Capital Changes 915,28,131 (1651,70,473)
Changes in working capital:
Prior Period Adjustment of WIP - 1,56,792
Capital work inprogress {7843,34,864) {10782,57,740)
Loans - 100,00,000
Other financial assets - 68,939
Other financial liabilities 4839,22,770 3488,54,224
Other non-current assets - 60,00,000
Other current assets (529,18,987) (22,60,814)
Other current liabilities (15,96,464) 63,95,079
‘Provisions 900,30,675 (62,080}
CASH GENERATED FROM THE OPERATIONS {1733,68,739) {8742,76,073}
Direct Taxes Paid : - -
Net Cash from Operating Activities (1733,68,739) (8742,76,073)
B CASH FLOW FROM INVESTING ACTIVITIES - -
c CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Borrowing 1868,22,515 1742,11,277
Net Cash from Financing Activities 1868,22,515 1742,11,277
Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C) 134,53,776 {7000,64,796)
Balance as at the beginning of the period © 1,156 7000,65,952
Balance as at the end of the petiod 134,54,932 1,156
NET INCREASE IN CASH AND CASH EQUIVALENTS 134,53,776 (7000,64,796)
Note: Figure in brackets denote outflows

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

For Chaitanya C Dalal & Co.
Chartered Accountants

Chaitanya C. Dalal

Partner

Membership No : 35809

Place : Mumbai

Dated :

For and on Behalf of Board of Directors

@A/"X\

™~

‘W};bubhai Patel

Director
DIN : 00937635

Place : Mumbai
Dated :

Dinesh Patel
Director
DIN : 00526233

29 aUs 2017
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Equity

METROPOLITAN INFRAHOUSING PRIVATE LIMITED
CIN NO: U45201MH2006PTC162441
Notes to financlal statements for the year ended March 31, 2017
{All figures are in rupees unless otherwise stated)
Statement of Changes in Equity

As at March 31, 2017 As at March 31, 2016 As at October 1,2014
hargs i £5] ] Numbetof -~ Amount
: : : . Shkes, ..

Equity shares of INR 10 each issued, subscribed and fully paid
Balance at the beginning of the reporting period 10,000 1,00,000 10,000 1,00,000 19,000 1,00,000
Changes in equity share capitai during the year - issued during - - - - - -
the reparting period

of Réportizperiod .. 10,0007 L 00,0000 T 100,000 10,000 .- -2,00,000

Other Equ

Partigulars 5

Balance as per Previous GAAP

Adjustmgnts:

Fair Valuation of Financial Liabilities

8533,22,582 . 8583,22,582

02

437,50,000

Pruﬁt;f.(Loss) far the year

(1763,07,459) 5 (1783,07.459)

Earfier Year Adjustment on account of Caplal Wip 1,56,792 . 1,56,792
Fair Valuation of Financial Liabilities - . - -

Bafahice as'at 31.Mare : L TBBONTLEIS T T 439.50,000 .. o+ 723521918

827,78,131 - 827,78,131

o -7629,50,045 . 48750000 .. .8067,00,045

As per our report of even date.

For Chaitanya C Dalal & Co.

Chartered

Firm's Regn. No.: 101632W

S
P

Chaitanya C Dalal

Partner
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Place: Mu
Date;

Accounts

"y s 2017

@jb g mhhai Patel

Far and behalf of Directors
~

DIN : 00937635

Place: Mumbal

Date: 29 AUG ZUT7|

Dinesh Patel
Director
DIN : 00526233
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{a)

(b}

{c)
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METROPOLITAN INFRAHOUSING PRIVATE LIM|TED

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS

Basis of Preparation

Ministry of Corporate Affairs notified roadmap to implement Indian Accounting Standards {'Ind AS') notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (indian Accounting Standards)
(Amendment} Rules, 2016. As per the said roadmap, the Holding Company is required to apply Ind AS starting from
financial year beginning on or after 1st October, 2014, Accordingly, the financial statements of the Company have been
prepared in accordance with the Ind AS.

For all periods up to and including the year ended 31st March, 2016, the Company prepared its financial statements in
accordance with the Accounting Standards notified under the Section 133 of the Companies Act 2013, read together with
Companies (Accounts) Rules 2014 {Indian GAAP). These financial statements for the year ended 31st March, 2017 are
the first set of financial statements that the Company has prepared in accordance with Ind AS.

These financial statements are prepared under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values which are disclosed In the Financial Statements, the provisions of the
Companies Act, 2013 (*Act'} {to the extent notified}.

The classification of assets and liabilities of the Company is done Into current and non-current based on the operating cycle
of the business of the Company. The operating cycle of the business of the Company is less than twelve months and
therefore alf current and non-current classifications are done based on the status of reliability and expected settlement of
the respective asset and liability within a period of twelve months from the reporting date as required by Schedule [l to the
Companies Act, 2013.

Accounting policies have been consistently applied except whereas newly issued accounting standard is initially adopted or a
revision to-an existing accounting standard requires a change in the accounting policy hitherto in use.

Cash and cash equivalents :

Cash and cash equivatents comprise cash on hand and demand deposits with banks which are short-term, highly liquid
investments that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes
in value. )

Foreign currency transactions

Initial Recognition:

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

Conversion; _

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of
histaricat cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction; and
non-monetary items which are carried at fair value or other similar valuation denominated in a foreign currency are
reported using the exchange rates that existed when the values were determined. :

Exchange Difference:

Exchange differences arising on the settlement of monetary items or on reporting company’s monetary items at rates
different from those at which they were initially recorded during the year, or reported in previous financial statements, are
recognized as income or as expenses in the year in which they arise.

Borrowing Cost .

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized as a part of the
cost of such asset till such time the asset is ready for its intended use or sale. A qualifying asset is an asset that necessarily
requires a substantial period of time (generally over twelve maonths) to get ready for its intended use or sale.

Other borrowing costs are recognized as expenses in the period in which they are incurred.

In determining the amount of borrowing costs eligible for capitalization during a period, any income earned on the
temporary investment of those borrowings is deducted from the borrowing costs incurred.

Taxes on income
Tax expense comprises both current and deferred taxes. Current income-tax is measured at the amount expected to be paid
to the tax authorities in accordance with the prevailing applicable laws. Deferred income taxes reflects the impact of current
year timing differences between taxable income and accounting income for the year and reversal of timi{nf _differences of
earlier years.
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Provisions, Contingent Liabilities and Contingent Assets

Provisions

The Company recognizes a provision when: it has a present legal or constructive obligation as a result of past events; it is
likely that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated.
Provisions are not recognized for future operating losses. Provisions are reviewed at each balance sheet and adjusted to
reflect the current best estimates.

Contingent liabilities and Contingent Assets

A contingent liability recognised in a business combination is initially measured at Its fair value. Subsequently, it is measured
at the higher of the amount that would be recognised in accordance with the requirements for provisions above or the
amount initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the
requirements for revenue recognition. ‘

A contingent assets is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise, When
an inflow of economic benefits is probable, contingent assets are disclosed in the financial statements. Contingent labilities
and contingent assets are reviewed at each balance sheet date.

Onerous contracts _

A provisien for onerous contracts is measured at the present value of the lower expected costs of terminating the contract
and the expected cost of continuing with the contract. Before a provision is established, the Company recognizes
impairment on the assets with the contract.

Earning Per Share
Basic earnings per share is calculated by dividing the profit from continuing operations and total profit, both attributable to
equity shareholders of the Company by the weighted average number of equity shares outstanding during the period.

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification,
An asset is current when it is:

* Expected 10 be realized or intended to sold or consumed in normal operating cycle,

* Held primarily for the purpose of trading, :

* Expected to be realized within twelve months after the reporting period,

All other assets are classified as non-current.

A liability is current when: ’

* [ltis expected to be settled in normal operating cycle,

* [tis held primarily for the purpose of trading,

* Itisdue to be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the:flability for at least twelve months after the reporting
period. Deferred tax assets/liabilities are classified as non-current.

All other liabilities are classified as non-current.

Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liabllity in an orderly transaction between
market participants at the measurement date. The fair value measurernent is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

» Inthe principal market for the asset or liakility, or

* Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling It to another market participant that would use the asset
inits highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unabservable
inputs, ‘

All assets and liabilities for which falr value is measured or disclosed in the financial statements are,;ateggrized within

N . e = .L\\ -
the fair value hierarchy, described as follows, based on the lowest level input that is mgnl:{ﬁ@t@/ﬁb‘? air value
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* Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

* Level 3 - Valuation technigues for which the lowest level Input that Is significant to the fair value measurement is
unchservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that
is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Financial instruments

Financial assets:

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case off‘nancial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as financial assets
measured at amortized cost.

Subsequent measurement
For purposes of subsequent measurement financial assets are classmed in two broad categories:
* Financial assets at fair value

= Financial assets at amortized cost

Where assets are measured at fair value, gains and losses are either recognized entirely in the statement of profit and
loss (i.e. fair value through profit or loss), or recognized in other comprehensive income (l e. fair value through other
comprehensive income}.

A financial asset that meets the following two conditions is measured at amortized cost (net of any write down for
impairment} unless the asset is designated at fair value through profit or loss under the fair value option.

* Business model test: The objective of the Company's business model is to hold the financial asset to collect the
contractual cash flows (rather than to sell the instrument prior to its contractual maturity to realize its fair value thanges).

+ Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount cutstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income
unless the asset is designated at fair value through profit or loss under the fair value option.

* Business model test: The financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets.

» Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and Interest on the principal amount outstanding.

Even If an instrument meets the two requirements to be measured at amortized cost or fair value through ather
comprehensive income, a financial asset is measured at fair value through profit or loss if doing so eliminates or significantly
reduces a measurement or recognition inconsistency (sometimes referred to as an ‘accounting mismatch'} that would
otherwise arise fram measuring assets or liabilities or recognizing the gains and losses on them on different bases.

All other financial asset is measured at fair value through profit ar foss.
All equity investments other than investment on subsidiary , jeint venture and associates are measured at fair value in the
balance sheet, with value changes recognized in the statement of profit and lass.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognized (i.e. removed from the Company's balance sheet) when:

+ The rights to receive cash flows from the asset have expired, or

+ The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a 'pass-through' arrangement and either;

{a} the Company has transferred substantially all the risks and rewards of the asset, or
{b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of the Company's continuing involvement. In that case,
the Company also recognizes an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvernent that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to
repay. :

Investment in associates, joint venture and subsidiaries
The Company has accounted for its investment in associates at cast.

Impairment of financial assets :

The Company assesses impairment based on expected credit losses (ECL) mode! to the Financial assets measured at
amortized cost

Expected credit losses are measured through a loss allowance at an amount equal to:

+ the 12-months expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

+ full lifetime expected credit losses {expected credit losses that result from all p055|ble default events over the life of the
financial instrument).

The Company follows 'simplified approach' for recognition of impairment loss allowance on:

» Trade receivables ar contract revenue receivables; and

+ Alllease receivables

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognizes impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

The Company uses a provision matrix to determine Impairment loss allowance on the portfolio of trade receivables. The
provision matrix is based on its historically observed default rates over the expected life of the trade receivable and is
adjusted for forward looking estimates, At every reporting date, the historical cbserved default rates are updated and
changes in the forward-looking estimates are analyzed.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition, If credit risk has notincreased significantly, 12-
months ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL 15 used.
¥, in a subsequent period, credit quality of the instrument improvés such that there is no longer a significant increase in
credit risk since initial recognition, then the Company reverts to recognizing impairment loss allowance based on 12-
months ECL.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis.

Financial liahilities:

Initial recognition and measurement
All financial liabilities are recognized initially at fair value and, inthe case of loans and borrewings and payables, net of
directly attributable transaction costs.
The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial labilities are classified as held for trading if they are incurred for the purpese of repurchasing in the near term,
This category also includes derivative financlal instruments entered into by the Company that are not designated as
hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified
as held for trading unless they are designated as effective hedging instruments.

Gains or losses onliabilities held for trading are recognized in the statement of profit and loss.

Financial liabilities designated upon initlal recognition at fair value through profit or loss are designated at the initiat date of
recognition, and only if the criteria in Ind AS 105 are satisfied.
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Loans and borrowings .
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the
effective interest rate (EIR) method.

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization
process. '

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization Is included as finance costs in the statement of profit and loss.

Financial guarantee contracts
Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor fails to make. a payment when due in accordance with the
terms of a debt instrument. Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at
the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount
recognized less cumulative amortization,

Derecognition
A financtal liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit and loss.

Offsetting of financial instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to
realize the assets and settle the liabilities simultaneously

Derivative financial instruments:

The Company enters into derivative contracts to hedge foreign currency price risk on unexecuted firm commitments and
highly probable forecast transactions. Such derivative financial instruments are initially recognized at fair value on the
date on which a derivative contract is entered into and are subsequently remeasured at fair value, Derivatives are carried
as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.

Trade Payables _ :

A payable is classified as a ‘trade payable’ if it is in respect of the amount due on account of goods purchased or services
received in the normal course of business. These amounts represent liabilities for goods and services provided to the
Company prior to the end of the financial year which are unpaid. These amounts are unsecured and are usually settled as
per the payment terms stated in the contract. Trade and other payables are presented as current liabilities unless payment
is not due within 12 months after the reporting period. They are recognised initlally at their fair value and subsequently
measured at amortised cost using the EIR method.

Trade Receivable .

A receivable is classified as a ‘trade recelvable’ if it is in respect of the amount due on account of goods sold or services
rendered in the normal course of business. Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the EIR methed, less provision for impairment.
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METROPOLITAN INFRAHQUSING PRIVATE LIMITED

CIN NO: U45201MH2006PTC162441

Notes on FInanclal Statements for year Ended 31st March 2017

Flnancial Assets iLoans and Deposits

March 31, 2617

March 31, 2016

October 1, 2014

Particulars.
Non Current Current Non Current Current Non Current Current
Loans and advances
Considered Good . 51,500,000 - 51,500,000 - 61,500,000
Considered Doubtful - - - - -
{&s5 ! Provision far Doubtful Lozns - - - -
Deposits
Maharashtra VAT Deposlt 25,000 - 25,000 - 25,000 -
Electricity Deposit 40,890 - 40,890 - 40,890 -
Total 65,890 51,500,000 65,890 51,500,000 65,890 61,500,000
Details of Loans glven to:
Particulars March 31, 2017 March 31, 2016 Octobgt 1, 2014
Non Current Currant Non Current Current Non Cursent Current
Considered Good:
Anand Agrochem India Ltd - 40,000,600 40,000,000 50,000,000
White Dwarf Power Contractor Fvt. Ltd. - 1,500,000 1,500,000 1,500,000
Venilaxml Import & Exports Ltd. . 10,000,000 10,000,000 10,000,000
Total - 51,500,000 - 51,500,000 - 61,504,000
i =
Financial assets: Gthers
March 31, 2017 March 31, 2016 Qrtoher 1, 2014
Particulars
Non Current Current MNon Current Current Non Current Current
Interest Accrued Receivahle:
Consldered Good - 47,047 47,047 37,283
Considered Doubtful - . . .
Less : Provision for Doubtful Interest - - -
Advance recoverable - - - - 78,703
Totsl - 47,047 - 47,047 - 115,986
Interest Accrued Recelvable
March 31, 2017 March 31, 2016 Detaber 1, 2014
Partlicutars
Nan Current Current Non Current Current Non Current Current
Consldered Good:
Gammen Realiy Limited - 47,047 47,047 37,283
Total - 47,047 - 47,047 - 17,283
Non-Current Assets
Particulars March 31, 2017 March 31, 2016 Qcteber 1, 2014
Sony Mony Developers Put Ltd 707,000,000 707,000,00C 710,000,000
Sony Mony Traders Pyt Ltd 47,000,000 47,000,000 50,000,000
Prepaid Guarantee Expenses 13,113,014 21,863,014 30,613,014
Total 767,113,014 775,863,014 790,613,314
Inverorles
Partlculars March 31, 2017 March 31, 2018 QOctober 1, 2014

Stock-In-trade

Work In progress
Cost of Land including Pieces or parcels of land, sheds, other structures &
Less: Material Transferred to Statement of Prefit & Loss #

397,010

6,993,692,445

397,019

6,993,692,445

397,810

6,983,652,445

6,993,692,445

Total () 6,993,692,445 6,993,692,445
Stzmp duty on Land 436,606,300 436,606,300 436,606,300
Finance costs 4,019,988,682 3,244,727,601 2,184,482,534
Legal & Professional Fees 33,694,928 26,168,203 10,486,785
Other Charges 6,170,167 4,623,108 2,291,854
Tatal {B) 4,496,460,077 3,712,125,213 2,633,867.473
Total {A+B} 11,490,152,522 14,705,317,658 9,627,559,918
Total 11,450,549,532 10,706,214,668 9,627,956,928
Cash and Cash Equivalents

Particulars March 31, 2017 March 31, 2016 October 1, 2014
Cash an Hand - . 2,100
Balances with Banks 13,454,931 1,156 700,063,852
Total 13,454,932 1,156 700,065,952

Disclosure on specified bank notes [SBNs}

Durlng the year, the Company had SBNs/ ather denomination notes (ather notes) as defined in the MCA

Particulars

SBNs(*] Other hotes

Total

Closing cash on hand as at 8 November 2016
{+) Permitted receipts

(-} Permitted payments

(-) Ampunt deposited In banks

Closing cash on hand as at 30 Decamber 2016

Qther Current asset

. |Particulars March 31, 2017 March 31, 2016 October 1, 2014
Balznce with Tax Authority 55,929,542 3,010,555 749,741
1,613,415 1,613,475 1,613,475
8,750,000 8,750,000 13,136,986
Taotal 66,293,017 13,374,030 15,500,102




8 Equity Share capltal

Particulars March 31, 2017 March 31, 2016 QOctober 1, 2014

No. of Shares Amount No., of Shares Amount No. of Shares Amount
Authorlsed Capital :
Equity Shares of Rs.10/- each 10,000 1,00,000 10,000 1,00,000 10,000 1,800,000
issued, Subscribed and Fully Pald up Capital :
issued Capltal 10,000 1,006,000 10,000 1,00,000 10,080 1,800,000
Equlty Shares of Rs.10/- each, fully paid
Subscribed and Fully Paid up Capital 10,000 1,006,000 10,000 1,00,000 10,000 1,060,000
Equlty Shares of Rs.10/- each, fully paid

Total 10,000 llUD}UUD 10,000 1,00,000 10,090 1,00,000

Reconclliation of number of shares outstanding
particulars March 31, 2017 March 31, 2016 October 1, 2014

No. of Shares Amgunt No. of Shares Amount No. of Shares Amount
As at the heginning of the period 10,000 1,00,000 1,000 1,00,000 10,000 1,00,000
Add : Issued during the year - . - - - -
As at the end of the period 10,000 1,00,000 10,000 1,00,000 10,000 1,00,000
Detalls of Shareholding in Excess of 5%
Name of Shareholder March 31, 2017 March 31, 2016 October 1, 2014

No. of Shares % No. of Shares % Na. of Shares %
Gammen India Limited 8,416 84.16% 8,416 84,16% 8,416 84.16%
Manish Bathija 1,334 13.34% 1,334 13.34% 1,334 13.34%
Babubhai Patel 250 2.50% 250 2.50% 250 2.50%

{d) Terms / rights attached to equity shares .
The Company has only one class of Equity Shares having a par value of Rs.10/- each. Each holder of Equity Share Is entitled to one vate per share. The distribution will be in proportion ta the

0

1

o

number of Equity Shares held by the shareholder.

In the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential amounts.
However, no such preferential amounts exist currently. The distribution will be in proportion to the number of Equity Shares heid by the sharehalders.

Other Equity
. Particulars March 31, 2017 March 31, 2016 October 1, 2014
Retalned Earnings 7629,50,045 6801,71,915 8583,22,582
Capital Contribution 437,50,000 437,50,000 437,50,000
Total 8067,00,045 723%,21,915 9020,72,582
Flnancial Labtlitles - Barrowlngs
March 31, 2017 March 31,2016 October 1, 2014
Particulars
: Non Current Current Non Current Current Non Current Current
Loans and advances from related parties 485970,36,173 12794,14,697 - 59901,21,355 - 59809,17,678
Loans and advances from others - 1831,54,560 B 1826,61,800 - 176,54,800
Total 48970,36,173 14625,69,497 - 61727,83,155 - 59985,71,878
Detalls of Loans glven from Related Partles
March 31, 2017 March 31, 2016 October 1, 2014
Particulars
Non Current Current Non Current Current Non Current Current
Considered Good:
Gammen India Ltd 48970,36,173 - - 48944,26,118 - 48934,26,463
Manish Bhatija - 557,659,993 - 557,69,993 - 563,51,993
Bahubhai Patel - 169,92,500 . 169,982,500 - 169,92,500
Gactel Turnkey Projects Limited - 5070,00,000 - 5070,00,000 - 5070,00,000
Deepmala Infrastructure Private Limited - 903,00,000 - 903,00,000 - 897,56,569
Gammeon Power Limited - 175,00,000 - 175,00,000 - 186,72,836
Gammon Realty Limited - 1546,00,000 - 146,00,000 - 30,00,000
ATSL Infrastructure Projects ttd . 200,00,000 - 200,00,000 - 200,00,000
Franco Tosi Turbines Private Limited - 175,00,000 - 174,99,800 - 185,48,118
Loan farm Director-Dinesh Patel - 47,610 - 28,350 - -
Paradise infra Cont. Pvt. Ltd. - 2900,87,927 - 2463,87,927 - 2463,87,927
Madhu Bhatija - 548,33,333 - 548,33,333 - 554,15,333
Amit Bhatija - 547,83,334 - 547,83,334 - 553,65,334
Total 48970,36,173 12794,14,697 - 59901,21,355 - 59809,17,078
Detalls of Loans given from Other Partles ~
March 31, 2017 March 31, 2016 Qctober 1, 2024
Particulars
Non Current Lurrent Non Current Current Non Current Current
Consldered Good:
N.R.Construction 1,54,800 - 1,54,800 - 1,54,800
Preetl Bullders & Develcpers 75,00,000 - 75,00,000 - 75,00,000
Spancrete India Put Ltd 185,00,000 - 180,00,000 - -
The Freyssinet Prasstressed Concrete Co. Ltd 1200,00,800 - 1208,00,000 - -
Consalidated Infrastructure Company Private Limited 270,00,000 - 270,00,000 - -
Pratibha Pipes Structural Limited 180,00,000 - 10¢,00,000 - 100,00,000
Preeti Tawnship Pvt Ltd. +r - - 7,000 - -
Total e 1831,54,800 . 1826,61,800 - 176,54,800




11 Financial Llabilities - Others
Particulars March 31, 2017 March 31, 2016 October 1, 2014
Non Current Current Non Current Current Non Current Current
Non Convertible Debentures (Secured by mortgage of Immovable Property) 17500,00,000 ) 17500,00,000 ) 17500,00,000
Interest Accrued But Not Due
Interest payable to related parties 19429,90,070 5187,52,638 - 159342,44,238 - 16870,85,215
Interest payable to Others - 2026,56,365 - 2449,75,221 - 1534,07,752
Retention Money - 79,684 - 79,684 - 79,684
Cthers - 118,61,020 - 131,17,864 29,90,132
Total 15429,90,070 24833,49,707 - 39424,17,007 - 35935,62,783
Detalls of Interest payable to relatad parties
March 31, 2017 March 31,2016 October 1, 2014
Particulars
Non Current Current Non Current Current Non Current Current
Gammen India Ltd 19429,90,070 - - 15022,80,669 - 15011,97,537
Gammon India Ltd - 289,27,347 - 244,859,897 - 137,97,505
Manish Bhatija - 296,17,445 - 251,00,076 - 143,43,965
Madhu Bathija - 289,39,030 - 244,897,530 - 137,97,505
Gactel Turnkey Projects Limited - 2969,56,027 - 2234,41,027 - 764,11,027
Deepmala Infrastructure Private Limited - 272,38,553 - 191,11,553 - B
Gammon-Power Limited - 54,14,781 - 39,97,281 - -
Gammon Realty Limited - 84,57,288 - - - .
Franco Tosi Turbines Private Limited - 27,91,185 - 38,73,685 - -
Paradise Infra Cont. Pvt. Ltd, - 904,10,981 - 1074,52,520 - 675,37,676
Total 19429,90,070 5187,52,638 - 19342,44,238 - 16870,85,215
Detalls of Interest payable to others
Partlculars March 31, 2017 March 31, 2016 October 1, 2014
Non Current Current Non Current Current Non Current Current
Interest payable to Debenture Halders - 1438,06,827 - 2195,62,515 - 724,90,579
Alpine Enviranmental Engineers Ltd - 208,67,823 - 208,67,823 - 809,17,073
Consolidated Infrastructure Company Private Limited - 64,59,035 - 29,35,535 - -
Tha Freyssinet Presstressed Concrete Co. Ltd - 288,29,589 B - - -
Spancrete India Pvt Ltd - 25,93,09]1 - 16,09,348 - -
Total - 2026,56,365 - 2449,75,221 - 1534,07,752
12 Other current liabilities
Paiticulars March 31, 2017 March 31,2016 October 1, 2014
Duty & Taxes Payable §0,12,057 65,01,119 2,61,113
Other payabla 67,601 1,75,002 19,929
Advance Received against Land* 7000,00,000 7000,00,000 7000,00,000
Total 7050,79,658 7066,76,121 7002,81,042

*Note: The company has entered into discussions for sale of land. For that the company has received 70 Cr as deposits. The proposed purchase(Runwal Constructions) has filed litigations

against the company.

13 Current Tax Llabillties {(Net)

Particulars March 31, 2017 March 31, 2016 Qctober 1, 2014

Provisian far Income Tax 911,98,282 11,67,607 11,71,749

Provision for Fringe Banefit Tax - - 57,938
Total 911,98,282 11,67,607 12,29,687
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Qther Income

Particulars April 2016 - March 2017 Oct 2014 - March 2016
Interest Income 2601,32,145 10,849
Interest on Inteme tax refund - 45
Total 2601,32,145 10,894
15 Employee benefit expenses
Particularg April 2026 - March 2017 Oct 2014 - March 2016
salaries, Bonus, Pergulsites etc. 2,14,500 2,41,500
Total 2,14,500 1,41,500
16 Finance Cost
Partlcutars Aprll 2016 - March 2017 Qct 2014 - March 2016
Interest expensaes 774,04,250 1632,62,349
lnterast Expense on Financial Lizbilities at amortised cost on EIR - -
Remeasurement Loss of loans from Halding Company - -
Guarantee Expenses B7,50,000 131,356,986
Total 861,54,250 1763,99,335
17 Gther expenses .
Particulars April 2016 - March 2017 Oct 2014 - March 2016
Audit Fees 56,000 1,00,000
Bank Charges & Guarantaa Commission 2,130 -
Legal and Professional 1,08,630 6,51,745
Duties and taxes 44,052 12,500
Miscellanacus Expenses 6,76,624 8,06,958
Powet and Fuel 76,297 1,06,315
Total 9,58,732 16,77,518
Remwuneration to Statutory Auditors
Partlculars Aprit 2016 - March 2017 Oct 2014 - March 2016
Audit Faes 50,000 1,0c,000
Tatal 50,000 1,00,000
18 Earnings Per Share

Particulars

April 2016 - March 2017

Qct 2014 - March 2016

et Profit attributable to the Equity Share holders 827,78,131 (1783,07,459)
0/s number of Equity Shares at the end of the year 10,000 10,000
Weighted Number of Shares during the perlad — Basic 10,000 10,000
Weighted Number of Shares during the perlod — Diluted 10,000 10,000
Earning Per Share — Basic {fs.) 8,278 {17,831}
Earning Par Share - Diluted {Rs.} 8,278 (17,831)

19 Disclosura of transactions with Related Parties, as required by Indian Accounting Standard {Ind AS) - 24 “Related Party Disclosures” has baen set out in & separate Annexura - 1.

20 Diselosures under the Micra, Small and Meadium Enterprises Development Act, 2006

21

As per the information available with the Company, there are no Micre, Small and Medium Enterprises, as defined in the Micro, Small, Medium Enterprises Davelopment Act, 2006, to

whom the Company owes dues on acceunt of principal amount together with interest and accordingly no additlonal disclosures have been made.

Lonfirmations
The balances In the accounts of Trade R

il

Trade Payabl

. Loans and Ad

any. The Management does not expect any significant varlance from the reported figures.

22 $ignificank Accounting Judgments, Estimates And Assumptions

The financial statements require management te make judgments, estimatas and assumptions that affect the reported amounts of revenues, expenses, assets and lakllities, and the
accompanylng disclosures, and tha disclosures of contingent liabilities. Uncertainty about these assumptions and estimates could result in auicomes that raquire a material adjustment to

the carrying amount of assets or llabllities affected In future periods .

Judgments

In the process of applying the tompany's accounting policles, management has made the following Judgments, which have the mast significant effect on the amounts recognised in the '

separate financial statements,

Taxes

, Other Current Assets and Other Currant Liabilitles are subject to confirmation raconciliation, If

Deferred tax assats are recognised for unusad tax losses to the extent that it is probable that taxable profit will b avallable against which the losses can be utiiised. Significant management
ludgment is required to datermine the amount of deferred tax assats that can be recognised, based tpan the likely timing and the level of future taxable profits together with future tax
planning strategles. .

Defined berefit plans (gratulty henefits)

Tha cost of the defined benefit gratuity plan and the present valus of the gratuity obligation are determined using actuarial valuations, An actusrial valuation involves maklng varfous
assymptions that may differ from actual develepmants in the future. These Include the determination of the discount rate, future salary increasgs and mortality rates. Due to the
complexities volved Tn the valuation and its leng-term nature, a defined benefit chiigation is highly sensitive to changes in these assumptions. Al assumpticns are raviewed at each
raporting date,

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operatad in indfa, the managemnent considers the Interest rates of
gevernment honds ir currencles consistant with the turrencies of the post-employmant benefit okllgation. For plans operated outslda tndfa, the managemert considers the interest rates
of high quality corporate bonds in currencies censistent with the currencies of the post-employment beneflt obligation with at least an 'AA’ rating or above, as set by an internationally
acknowledged rating agency, and extrapolated a5 needed along the yield curve to correspond with the expected term of the defined benefit obligation. The underlying bonds are further
reviewed for quality. Those having excessive ¢redit spraads are excluded from the analysis of bonds on which the discount rate Is based, on the basis that they do not represent high quality
cerporate bonds,

The mortality rate Is based on publicly available moftality tables for the specific countries. Those mortality tables tand to change only at interval in response to demagraphic changas.
Future salary Increases and gratulty increases r?l;a’s\'g—d‘@"m sted future inflation rates for the respective eountries.
NI
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-.. Estimates and assumptions
“fhe key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment ta the
carrying amounts of assets and lfabilities within the next financial vear, are described below. The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
= heyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Impalrment of non-financial assets

" The Company assesses at each reporting date whether thare is an Indication that an asset may be impaired. If any Indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset's recoverabte amount. An asset's recoverable amount is the higher of an asset's or cash generating unit [CGU) fair value less costs of disposal and
its value in use, It is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those fram other assets or groups of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using & pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation modet is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or other availakie fair value indicators.

23 First-time adoption of ind AS
These financial statements, for the year ended March 31, 2017, are the first the Company has prepared in accordance with Ind AS. For eighteen manths periods up to and including the year
ended 31 March 2016, the Company prepared its financial statements in accordance with accounting standards Companies {Accounting Standard) Rules, 2006 notified under section 133 of
the Companies Act, 2013 read together with paragraph 7 of the Companies {Accounts) Rules, 2014 {Previous GAAP),

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on March 31, 2017 together with the comparative period data as at
and for the eighteen months period ended March 31, 2016, as described in the summary of significant accounting pelicies. In preparing these financial statements, the Company’s opening
balance sheet was prepared s at Gctober 3, 2014, the Company’s date of transition to Ind AS This note explains the principal adjustments made by the Company in restating its previous
GAAP financial statements, including;

- Profit reconciliation for the eighteen months period ended March 31, 2016 .

- Equity Reconciliation as at October I, 2014 and March 31, 2016,

- Notes explaning the changes from previous GAAP to Ind AS ,

- Exernption availed by the Company on first time adoption of Ind AS.

Details of the same is given vide Statement A

2
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Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies {Indian Accounting Standards) (Amendments) Rules, 2017, notifying amendmants to Ind AS 7, ‘Statement of cash
flows’ and Ind AS 102, ‘Share-hased payment.' These amendments are in accordance with the recent amendments made by Interaational Acceunting Standards Board (IASB]) to 1AS 7,
‘Statement of cash flows’ and IFRS 2, ‘Share-bused payment,’ respectively, The amendments are applicable to the group from April 1, 2017,

Amendment ta Ind AS 7:

The amendment to Ind AS 7 requires the antities to provide diclosures that enable users of financial statements to evaluate changes in liahilities arising from financing activities, including
both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconcitiation between the opening and closing balances in the balance sheet for lizhilities arising from
financing activities, to meet the disclosure requirement.

The Company is currently evaluating the requirements of the amendment and has not yet determined the impact on the financial statements.
Amendmentto ind AS 102:

The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awards, modification of cash-settied awards and awards that inciude a net settlement feature in
respect of withholding taxes.

It clarifies that the fair valuze of cash-settled awards is determined on a basis consistent with that used for equity-settled awards. Market-based performance conditions and non-vesting
conditions are reflected in the fair values’, but non-market performance conditions and service vesting conditions are reflected in the estimate of the number of awards expected to vast.
Also, the amendment clarifies that if the terms and conditions of a cash-settled share-based payment transaction are modified with the resuit that it becomes an equity-settled share-based
payment transaction, the transaction is accounted for as.such from the date of the modification. Further, the amendment requires the award that include a net settlement feature in
respect of withholding taxes to be treated as equity-settled in its entirety. The cash payment to the tax authority is traated as if it was part of an equity settlement.

The Company is currently evaluating the requirements af the amendment and has not yet determined the impact on the financial statements.
25 Financial Instruments

The rate of interest charged to the company by its holding company or other peer companies at 9%. The management view is that the rate of interest charged on the loan
taken/given to/by the company is at fair value. Accounting treatment is given accardingly.

i) The carrying value and fair value of financial instruments by categories as at March 31, 2017, March 31 2016 and Octaber 1, 2014 is-as follows:

Larrying:Value : Fair Value '
: Mérch'Sl, 2017 March 31, 2016 April 1,2015.  March31, 2017 March:31, 2016 April 1, 2015
a) Financial Assets ! j P . -
Amortised Cost _
Loans ‘ 515,65,890° 615,65,850 - . 515,65,890 615,65,890
Cash and cash equivalents 1,156 7000,65,952 - 1,156 7000,65,952
Others 47,047 1,15,986 1 47,047 1,15,986

Total Financial Assets 516,14,093 7617,47,828 516,14,093 7617,47,828

| 550 57, 859 :

b) Financial Liahilitles.

Amortised Cost c B Bt S
Borrowings *163596,05,670 61727,83,155  59985,71,878 - 63596,05,670  61727,83,155 5998571878
Others L 44263,39,777 39424,17,007  35935,62,783 263,35,777. 39424,17,007  35935,62,783
Total Flnancial Liahilities G 107859:45,447°  101152,00,162  95021,34,661 ~.107859;45,447, 101152,00,162  95921,34,661

The managament assessed that fair value ¢f cash and short-term deposits, trade receivables, trade payables, hook gverdraits and other current financial
approximate their carrying amounts largely due to the short-term maturities of these Instruments.

26 Fair Value Hierarchy .
This section explains the judgments and estimates made in determining 1he fair values of the financial instruments that are (a) recognised and measured at fair val
ameortised cost and for which fair values are disclosed in the financial staterments. To provide zn indication about the reiiability of the inputs used in determining fai
classified its finuncial instrumeants into the three levels prescribed under the accounting standard,
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The following methods and assumptions were used to estimate the fair values:

Féir value of cash and short-term deposits, trade and other short-term receivables, trade payables, other current liabilities, short term loans from banks and other financial institutions
approxim'ate their carrying amounts largely due to the short-term maturities of these instruments.

- Fipancial instruments with fixed and floating Iinterest rates are evaluated by tha Company based on parameters such as interest rates and individual credit worthinass of the counterparty.
Based on this evaluation, allowances are taken to account for the expected losses of these receivables.

The Company uses the following hierarchy for determining and disclosing the fair value of the financial instruments by vaiuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have significant effect on recorded fair value are observable, either directly or indirectly

Level 3: techniques which use inputs that have a significant effect on recorded fair value that are not based on observable market data

There_ are no Financial Assets and liabilities which are carried at Fair value using Fair value hierarchy

Financlal Risk Management Objectives And Palicles

The Company's activities expose it ta a variety of financial risks: market risk, credit risk and liguidity risk. The Company's focus is to foresee the unpredictability of financial markets and seek
ta minimize potential adverse effects on its financial perfarmance. The Company's financial risk management is an integral part of how to pian and execute its business strategies. The
Company's financial risk management policy Is set by the Managing Board. '

a] MarketRisk:

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial instrument. The value of a financial
instrument may change as a result of changes in the interast rates, foreign currency exchange rates, equity prices and other market changes that affect market risk sensitive
instruments. Market risk is attributable to ali market risk sensitive financial instruments including investments and deposits, foreign currency receivables, payables and loans and
borrowings.

The Company manages market risk through a treasury department, which evaluates and exercises independent control aver the entire process of market risk management. The
treasury department recommends risk management objectives and policies, which are approved by Senior Management and the Audit Committee. The activities of this department
include management of cash resources, implementing hedging strategies for foreign cusrency exposures, borrowing strategies, and ensuring compliance with market risk limits.and
policies.

The Company does not have any forgign currency exposure during the financiat peried or as at Balance sheet date and therefore there is no Foreign currency risk to the company.

b} Creditrisk )
Credit risk arises fram the possibility that counter party may not be able to settle their obligations as agreed. To manage this, the Company monitors whether the collections are
made-within the contractually established deadfines. In addition to this, the Company periodically assesses the financial reliability of customers, taking into account the financial
condition; current econicmic trends, and analysis of historical bad debts and ageing of accounts recelvable. indvidual risk limits are set accordingly. The Company does not have any
Tade receivable and therefore is not exposed to Credit risk from Customers.

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on an ongoing basis throughout
gach reporting period. Yo assess whether there is.a significant increase in credit risk the company compares the risk of a default occurring on the asset as at the reporting date with
the risk of default as at the date of initial recognitian. It considers reasonable and supportive forwarding-looking information such as :

(i)  Actual er expected significant adverse changes in business,

{ii) Actual or expected significant changes in the operating results of the counterparty,

(iii] Financial or economic conditions that are expected to cause a significant change to the counterparty's ability to meet its obligations,

fiv} Significant increases in credit risk on other financial instruments of the same counterpasty,

(v} Significant changes in the value of the collateral supporting the obligation or in the quality of third-party guarantees er credit enhancements.

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor failing te engage in a repayment plan with the Company. The Company
categorises a loan or receivable for write off when a debtor fails to make contractual payments. Where {oans or receivables have been written off, the Company continues to engage
in enforcement activity to attempt Lo recover the receivable due. Where recoveries are made, these are recognised in profit or loss.

¢} Interest Rate Risk
The following table demonstrates the sensitivity to a reasonably possible change in Interest rates an that portion of loans and borrowings affected. With all other variables held
constant, the Companies prefit before tax is affected through the impact on floating rate berrowings, as follows:

Particulars Increase/ Decrease in basls points Effects on Profit
hefore tax.
March 31, 2017 Plus 100 basis point - (8, 1:'55151_.

Minus 100 basis points

March 32, 2016 Plus 100 basis point
Minus 100 basis points

QOctober 1,2014 Plus 100 basis point [;;?é,‘sas)
Minus 100 basis peints 1,;76;508

The assumed movament in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly higher volatility than
in prior years.

d) Liguidity Risk
Liquidity risk 5 defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. The Company's treasury department is
responsible for liquidity, funding as well as settlement management. In addition, processes and policies related to such risks are overseen by senior management. Management
monitors the Company’s net liquidity position through rolting forecasts on the basis of expected cash flows.

Current Financial Assets of the Company

Particulars  March 31,2017 March 31,2016 October 1, 2016
Cash and Cash Eguivalent LT 1,156 7000,65,952
Loans & Advances Curvent ... 518 515,00,000 615,00,000
Other Financial Assets Current L : L / 47,047 1,15,986
Total .. 650;01,979. 515,48,203 7616,81,938

Maturity profile of financial liabilitles

The table below provides detalls regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual un

Particulars Withln One year  One - Five yaar Total

As at March 31, 2017
. R _ A07N 2421713 A9 IR 173



Short term harrowings 61727,83,155
Trade payables -

- 61727,83,155

Other financial liabilities 39424,17,007 - 39424,17,007
Total 101152,00,162 - 101152,00,162
As at October 1, 2014
Long term Borrowing - - .
Short term borrowings 59985,71,878 - £9985,71,878
Trade payables . . R
Other financial liabilities 35935,62,783 - 35935,62,783
Total 95921,34,661 - 95921,34,661

28 Capltal Management

For the purpose of the Group's capital management, capital includes Issued equity capital, convertibfe preference shares, share premium and all other equity reserves attributable to the
equity holders of the Company. The primary okjactive of the Group’s capital management is to maximise the shareholder value.

The Group manages its capital structure and makes adjustments in ight of changes in ecanomic conditions and the requirements of the financial covenants. To maintain or adjust the capital
structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Group manitors capital using a gearing ratio, which is net debt
divided by total capital plus net deht. The gearing ratio in the infrastructure business is generally high. The Group includes within net debt, interest bearing loans and borrowings, trade and

other payables, less cash and cash equivalents, excluding discontinued operations,

Particulars ;2017

Gross Debt
Less:
Cazsh and Cash Equivalent .

61727,83,155 59985,71,878

1,156  7000,65,952

Net debt. [A) 61727,81,599  52985,05,926
Total Equity (8) 7240,21,915 9021,72,582 -
Gearlng fatio {A/B} 8.53 5.87

29 Previous Year's figures have been rearranged or regrouped wherever applicable necessary.

30 The balance sheet, statement of profit and lass, cash flow statement, statement of changes in equity, statement of significant accounting policies and the other explanatory notes forms an

integral part of the financial statements of the Company for the year ended March 31, 2017. *
As per our report of even date.

For Chaitanya C Dalal & Co,

Chartered Accounts
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